
Portugal

Post-Pandemic Economic Outlook

Santander - CCILF

Economic Research     |     March 2021

Rui Constantino

(351) 21 052 43 83

rui.constantino@santander.pt

Bruno Fernandes

(351) 21 052 71 34

brunofernandes@santander.pt



Portugal

A more balanced economy…
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Portugal

… with greater export orientation…
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… with diversification into extra-EU markets, with room to improve
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Portugal

France is one of Portugal’s most important partners, in terms of goods and
services…
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Portugal

… and in terms of FDI
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Portugal

Economic Relation Portugal-France
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Portuguese Exports to France by Product group

2015 % Tot 15 2019 % Tot 19 Var % 19/18

Vehicles and transport material 915.3 15.2 1,690.1 21.8 10.5

Machinery and parts 609.5 10.1 862.9 11.1 -0.3

Metals 544.4 9.0 789.8 10.2 2.5

Plastic and Rubber 465.4 7.7 523.9 6.8 3.1

Clothing 401.1 6.7 425.5 5.5 0.9

Minerals 420.3 7.0 399.8 5.2 -1.1

Textiles 318.7 5.3 379.5 4.9 4.6

Food Items 287.8 4.8 337.9 4.4 1.2

Footwear 225.1 3.7 299.6 3.9 18.3

Agriculture 212.8 3.5 281.3 3.6 2.8

Wood and Cork 221.0 3.7 258.5 3.3 1.6

Pulp and paper 205.9 3.4 245.1 3.2 2.1

Chemicals 169.7 2.8 195.1 2.5 3.6

Fuels 246.6 4.1 122.5 1.6 68.5

Optical and precision equip 79.1 1.3 90.0 1.2 17.7

Furs and leather 43.6 0.7 53.8 0.7 6.5

Other products 664.9 11.0 791.1 10.2 8.5

Total 6,031.4 100.0 7,746.2 100.0 5.6

Source: INE - Instituto Nacional de Estatística; Unidade: million euro

Portuguese Imports from France by Product group

2015 % Tot 15 2019 % Tot 19 Var % 19/18

Vehicles and transport material 1,022.6 22.9 3,849.9 49.0 107.3

Machinery and parts 636.1 14.2 970.8 12.4 4.2

Chemicals 589.1 13.2 548.7 7.0 3.6

Agriculture 466.3 10.4 454.4 5.8 -5.4

Metals 310.9 7.0 348.1 4.4 -2.0

Food Items 247.1 5.5 291.4 3.7 6.3

Plastic and Rubber 206.3 4.6 282.8 3.6 5.1

Optical and precision equip 220.0 4.9 234.8 3.0 1.5

Clothing 184.8 4.1 189.2 2.4 -9.8

Pulp and paper 84.2 1.9 84.6 1.1 -17.5

Textiles 79.2 1.8 82.8 1.1 -3.1

Footwear 55.8 1.2 65.3 0.8 -4.7

Fuels 40.9 0.9 59.9 0.8 141.7

Wood and Cork 50.4 1.1 59.5 0.8 -7.9

Minerals 60.2 1.3 59.0 0.8 2.6

Furs and leather 36.9 0.8 48.4 0.6 8.7

Other products 177.6 4.0 221.4 2.8 6.3

Total 4,468.6 100.0 7,851.1 100.0 35.5

Source: INE - Instituto Nacional de Estatística; Unidade: million euro
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… and taking advantage of higher, but especially, sounder investment…
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Portugal

… materialized in growth led by the most productive sectors.
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Portugal

The lockdown in place in 1Q had economic impacts but allowed to control the
pandemic

10

0

20 000

40 000

60 000

80 000

100 000

0

5

10

15

20

25

30 32 34 36 38 40 42 44 46 48 50 52 2 4 6 8

2020 2021

C
o

vi
d

 1
9

 n
e

w
 c

a
se

s

S
h

a
re

 o
f t

e
st

 r
e

tu
rn

in
g

 p
o

si
ti

v
e

lo
w

er
 th

an
 5

%
 in

d
ic

at
es

 e
p

id
em

ic
 is

 u
n

d
er

 

co
n

tr
o

l

Weeks

Share of tests returning positive result and the 

number of new cases evolution

COVID-19 with (+) Rate Tests

NEW CASES_nc

0

20 000

40 000

60 000

80 000

100 000

0

2 000

4 000

6 000

8 000

30 32 34 36 38 40 42 44 46 48 50 52 2 4 6 8

2020 2021

C
o

vi
d

 1
9

 n
e

w
 c

a
se

s

H
o

sp
it

al
 o

cc
u

p
ac

y,
 n

º 
o

f p
eo

p
le

Weeks

Hospital occupacy and the Covid new cases 

evolution per week
COVID-19 ICU Occupancy

COVID-19 Enfermary Occupancy

COVID-19 Hospital Occupancy

NEW CASES_nc

Source: Refinitiv Eikon, Santander Portugal Research



Portugal

While the recovery will be delayed, it will benefit also from the vaccination
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Source: Statistics Portugal, Santander Portugal Research
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Portugal

Growth is expected to gather pace in 2H2021 and strengthen in 2022
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Portugal

The recovery will be uneven between sectors, and those related to Tourism will
likely be the laggards
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Source: Statistics Portugal, Santander Portugal Research
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Portugal

The recovery will be enhanced by the combined effects of European funds with
the Recovery and Resilience Plan: Portugal will receive 58bn in grants until 2029

Source: Portuguese Government
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Portugal

What are the GDP impacts from €1 in public investment based on the RRP?

15

Source: Santander Portugal Research

Main conclusions:

. Investments in Digital and Climate Transition have transversal positive impacts in terms of gains in competitiveness

. €1 invested in Digital and Climate generate 1.4x and 2.7x more GVA

0.33

0.41

0.43

0.14

0.59

0.32

1.11

0.33

1.67

1.73

3.21

0.08

0.55

0.00 0.50 1.00 1.50 2.00 2.50 3.00 3.50

TOTAL

Social vulnerabilities

Productive Potential / Employment

Competitiveness / Cohesion

TOTAL

Mobility

Decarbonization / Bioeconomy

Energy Efficiency / Renewables

TOTAL

Digital School

Companies 4.0

Digital Government

R
E

SI
LI

E
N

C
E

C
LI

M
A

TE
 T

R
A

N
S

IT
IO

N
D

IG
IT

A
L 

TR
A

N
S

IT
IO

N

TO
TA L

Impact on GDP growth from an increase of 1% in public 

investment

Investments  Climate 

Transition and Digital 

Transition have 

multipliers 2.5x and 

4x higher than those 

in Resilience

8,198 €

2,888 €

2,858 €

13,944 €

0.8x ; 6,858

1x ; 3,395

1x ; 2,837

0.3x ; 626

1.3x ; 3,844

0.8x ; 783

2.6x ; 2,279

0.8x ; 783

2.6x ; 7,473

4.1x ; 2,204

7.6x ; 4,938

0.2x ; 330

1.3x ; 18,174

0 5,000 10,000 15,000 20,000 25,000 30,000 35,000

TOTAL

Social vulnerabilities

Productive Potential / Employment

Competitiveness / Cohesion

TOTAL

Mobility

Decarbonization / Bioeconomy

Energy Efficiency / Renewables

TOTAL

Digital School

Companies 4.0

Digital Government

R
E

SI
LI

E
N

C
E

C
LI

M
A

TE
 T

R
A

N
S

IT
IO

N
D

IG
IT

A
L 

TR
A

N
S

IT
IO

N

TO
TA L

Investment & Return

Per dimension of the plan (€ mn)



Our purpose is to help people 

and business prosper

Our culture is based on believing 

that everything we do should be

Thank You


